
PepsiCo, Nestlé to Invest in 
Mexico 

These two companies plan 
to invest billions of dollars 
into the Mexican market. 
They already have a market 
there, yet the expansion of 
their operations will solidify 
their business plans for this 
year and for a longer term.  

 
U.S.-based PepsiCoInc 

and Pepsi-Cola soda in Mexi-
co will invest $5 billion over 
the next five years to boost 
manufacturing, product devel-
opment and marketing in 
Latin America's second-most-
populous country. Switzer-
land's Nestlé SA will spend 
$1 billion to build an infant 
nutrition factory in western 
Mexico and a pet food factory 
in central Mexico. It is also 
expanding a breakfast cereal 
factory to make Cheerios and 
Nesquik. 
  

 

 

 

 

Dark Thursday & Friday 

Markets took a punch two 
days in a row. Thursday and 
Friday were really bad for any 
market, and emerging mar-
kets pay a higher price. Mar-
kets were down more than 
300 basis points; no market 
was saved from the fall.  

 
The problem of the markets 

is the high uncertainty about 
China economy, also a poten-
tial Greece bailout either from 
the European Central Bank or 
the G7 Government meeting, 
and the withdrawal of U.S. 
monetary stimulus. 
 
Emerging Markets 

Jitters about China, the 
meltdown in the Turkish lira, 
violent protests in Ukraine 
and the plummeting Argentine 
peso have been the impact 
on the market. The problems 
aren't particularly new and 
don't have much in common, 
but the combination is proving 
toxic. The biggest repercus-
sions have been in the foreign
-exchange markets, where 
even currencies of countries 
with relative fundamental 

Report Summary: 

 

 Really bad close on Friday. 

Uncertainty and volatility 

are to high. 

 Emerging markets suffer 

the consequences of 

Thursday and Friday fall. 

 New policies in Mexico 

are coming and econo-

mists expect an improve-

ment on whole economy. 

 Mexico is the center of 

attention for Nestle and 

Pepsi-Co. 
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strengths, such as the Polish 
zloty and the Mexican peso, 
have started to show signs of 
strain. 
 
MEXICO 
Mexico’s government is plan-
ning to have a long-term 
growth and stability, Finance 
Minister Luis Videgaray said 
Friday. Mr. Videgaray said that 
while there may not be a large 
increase in investments or 
immediate job growth in 2014, 
energy and finance reforms, 
among others measures will 
help lay the foundations for the 
country's future prosperity.  
 

Mexico is also reforming its 
bankruptcy law at a time 
when major home builders 
struggle with mounting debt 
obligations. Mr. Videgaray said 
the home builders' solutions 
should not be at the expense 
of taxpayers, and the 
government should not be 
involved through subsidies or 
land acquisitions. 
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Nestle and 

Pepsi-Co 
These two com-

panies will invest 

more than 6 

billions into Mex-

ico’s market. 


